HUTT CITY COUNCIL // POLICIES

Conditions and Criteria 2 Guidelines regarding innovative or rare types of business for Hutt City using advanced
This part of the policy applies to commercial and/or industrial development that science and/or advanced technology

involves the construction, erection or alteration of any building or buildings, fixed Innovative or rare types of business for Hutt City using advanced science and/or advanced
plant and machinery, or other works intended to be used for industrial, commercial or technology are likely to be more favourably considered for remission.

administrative purposes. Residential developments will not qualify for remission under

. .. . It is recognised that these types of businesses may not initially create 50 new full-time-
this part of the Remission Policy.

equivalent jobs or invest at least $2,500,000 of new capital. Therefore applications from

In considering applications for remission under this part of the policy Council will have such businesses will be considered for remission where the business can demonstrate,
regard to the extent applications meet all of the guidelines in Part A and will also have through recognised research and development programmes and/or through ownership
regard to the extent applications meet all or some of the guidelines in Part B. or access to recognised intellectual property rights, that it has a realistic future potential

to create at least 50 new full-time-equivalent jobs and at least $2,500,000 of future new

Part A — Mandatory Guidelines . o . .
capital investment within three years of the granting of any rates remission.

1 General
* The development is of strategic importance for the future economic development of In considering applications for remission under this part of the policy Council will also
the city. This may be demonstrated by the scale, type or nature of the development. have regard to the extent applications meet all or some of the guidelines in Part B.

* The number of new employment opportunities the development will create.
Generally a new business would be expected to create at least 50 new full-time-
equivalent jobs. An existing business would be expected to increase its full-time-
equivalent staff numbers by:

— Over 50% of existing full-time-equivalent jobs
— At least 50 new full-time-equivalent jobs,
whichever is the lesser.

Part B — Further Guidelines

* The business demonstrates a long term commitment to remain and operate in the
city. Property ownership or a long-term lease of property may be accepted as a proof
of commitment.

» The development protects or retains cultural aspects of the city eg, maintains and
protects a heritage building.

* The development adds new and/or visually attractive infrastructure/buildings to

e The extent to which the development is likely to be in competition with existing the city.
businesses. Generally a business will be required to demonstrate that there is little * The development has minimal impact on the environment in terms of air, water
or no competition with existing businesses, or that there is unfulfilled demand in the or soil.
market for the type of business. » It is likely that any remission granted would provide encouragement or impetus to
* The amount of new capital investment the development will bring into the city. proceed with the development.

The amount of new investment should be not less than $2,500,000 unless the
business falls within the category identified in 2 below. Consideration will be given
to the extent that the new development would increase the rating base.
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Application Process
Applications must be made in writing and must be supported by:

e Adescription of the development
* Anplan of the development (where possible)
e An estimate of costs
e An estimate of the likely number of jobs to be created by the development
* An environmental impact report (if applicable)
* Evidence of ownership or access to intellectual property rights (if applicable)
e Evidence of future commercial potential use of that intellectual property
(if applicable).

Where the applicant is not the owner or the ratepayer of the property, the applicant must
provide written proof of support from the property owner. If the applicant is a lessee
then the lease expiry date should be stated, as well as any rights of renewal etc.

In considering applications Council may decide to seek independent verification of any
information provided on an application.

Council will decide what amount of rates will be remitted on a case-by-case basis, having
regard to the criteria listed above. Remissions granted will generally be not less than
50%, and may be up to a maximum of 100% of the rates levied by Hutt City Council on
the capital value of the new investment only, and for up to a maximum remission period
of three years.

In granting remissions under this part of the policy Council may specify certain
conditions before remission will be granted. Applicants will be required to agree in
writing to these conditions and to pay any remitted rates if the conditions are violated.

Delegations

Applications for a remission of rates for economic development will be decided by
full Council. Council may elect to refer all or part of an application to a committee for
additional review and recommendation.

PART 6 — REMISSION FOR RESIDENTIAL LAND IN COMMERCIAL
OR IN INDUSTRIAL AREAS

Objective

To ensure that owners of residential rating units situated in commercial or industrial
areas are not unduly penalised by the zoning decisions of this Council and previous
local authorities.

Conditions and Criteria
To qualify for remission under this part of the policy the rating unit must:

e Be situated within an area of land that has been zoned for commercial or industrial
use. Ratepayers can determine the zoning of their property by inspecting the District
Plan, copies of which are available at Council offices.

» Be listed as a “residential” property for differential rating purposes. Ratepayers
wishing to ascertain whether their property is treated as a residential property may
inspect Council’s rating information database at Council offices.

Those ratepayers wishing to claim remission under this part of the policy must make an
application on the prescribed form (available from Council offices).

The application for rates remission must be made to Council prior to the commencement
of the rating year. Applications received during a rating year will be applicable from the
commencement of the following rating year. Applications will not be backdated.

If an application is approved Council will direct its valuation service provider to inspect
the rating unit and prepare a valuation that will treat the rating unit as if it were

a comparable rating unit elsewhere in the district. The ratepayer may be asked to
contribute to the cost of this valuation. Ratepayers should note that the valuation service
provider’s decision is final and there are no statutory rights of objection or appeal for
values done in this way.

The amount of remission granted under this part of the policy will be limited to the
difference between the rates charged on the original value, and the rates chargeable on
the valuation of the rating unit as a house in a residential area.
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DELEGATIONS

Applications for remission under this part of the policy will be determined by Officers
of Council, acting under delegated authority from Council as specified in the
delegations resolution.

PART 7 — REMISSION OF WASTEWATER CHARGES TO SCHOOLS

Objective

To provide relief and assistance to educational establishments as defined in the Rating
Powers (Special Provision for Certain Rates for Educational Establishments) Amendment
Act 2001 in paying charges for wastewater services.

Conditions and Criteria

This part of the policy will apply only to educational establishments as defined in

the Rating Powers (Special Provision for Certain Rates for Educational Establishments)

Amendment Act 2001.

The policy does not apply to any school house, or any part of a school used for

residential purposes.

The wastewater charge to any educational establishment in any one year will be the

lesser of either:

a. The amount of the targeted rate for wastewater, calculated based on the actual
number of toilet pans in the establishment

b. The amount of the targeted rate for wastewater calculated based on a notional
number of toilet pans in the establishment, determined according to the
following formula:

— Based on the establishment’s water consumption for the previous financial
year, each 200 cubic metres of water used, or part thereof, shall count as one
toilet pan

Where the charge made is based on the notional number of toilet pans, the amount
of the remission allowed will amount to the difference between the calculations set
out in a and b above.

PART 8 — REMISSION OF RATES AND CHARGES ON LAND AFFECTED

BY NATURAL CALAMITY

Objective

To provide relief and assistance to any ratepayer where the use that may be made of any
rating unit has been detrimentally affected by erosion, subsidence, submersion, or other
natural calamity.

Conditions and Criteria

This part of the policy will apply to any rating unit affected by natural calamity.

In the case of residential rating units, up to 100% of all rates and charges, including
charges made for water and wastewater services, may be remitted for the period
during which the buildings are uninhabitable.

In the case of all other rating units, up to 100% of all rates and charges, including
charges made for water and wastewater services, may be remitted for the period
during which the rating unit is unable to be fully utilised, or utilised to the same
extent as it was prior to the occurrence of the natural calamity.

Applications are required to be made in writing by the ratepayer.

Applications will generally only be considered for assistance where the rating unit is
uninhabitable or unusable for a period exceeding one month.

The application must describe the nature of the natural calamity, and outline the
steps that the owner has taken, or will be taking, to return the rating unit to a usable
state, and provide an estimate of the time the rating unit is expected to be affected.
The amount of remission granted in any individual case will be determined based on
the severity of the damage to the rating unit, as well as the individual circumstances
of the ratepayer and the financial circumstances of Council.

Applicants for a remission under this part of the policy will also be deemed eligible
to be considered for a postponement of rates under the Rates Postponement Policy.
Assistance granted may therefore be in the form of either a postponement or a
remission of rates, or a combination of both, whichever is most appropriate in the
individual circumstances.
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* Any rates postponed on rating units affected by natural calamity may at a later date
be considered for a remission under this policy, when the full extent and duration of
the event has become more clearly defined.

* All applications must be made in writing by the ratepayer within three months of
the event.

Delegations
Applications for remission under this part of the policy will be decided by a Committee of
Council, acting under delegated authority.
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